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[bookmark: _GoBack]Within the Discussion Board area, write 400–600 words that respond to the following questions with your thoughts, ideas, and comments. This will be the foundation for future discussions by your classmates. Be substantive and clear, and use examples to reinforce your ideas.
The time value of money concept is one of the 3 major principles of the study and practice of financial management. It is used to evaluate potential investments, determine a rate of return on a project, calculate the required payments on a loan or annuity, and estimate a future value of funds currently invested and the present value of funds to be received at some future date. It is imperative that managers at all levels of business have a working knowledge of this topic. In your first task, you have been asked to engage your colleagues in a detailed and documented discussion about the time value of money concept: what it is, why it is important, how it is used, and generally, how the applications to single and periodic payments are computed using various calculation methods and formulas.
In your initial post, identify and recommend at least 1 credible Web site that an investor can visit to find the current market value of market indexes such as the Dow Industrial Averages, and address at least 3 of the following:
· What is the discounted cash flow concept, and why is it essential for financial managers to understand and employ this important concept? 
· What are the methods associated with evaluating single or periodic payments, and what is at least 1 application of each? 
· Discuss the different methods that can be used to calculate these amounts, and explain how at least 1 of these models can be used. 
· How can the time value of money models or formulas be used to determine the rate of return for an investment or the time it will take for a current sum to grow to a desired future amount? 
· Discuss the "Rule of 72" and how it can be used to estimate how long it takes for money to double at various rates of return. 
· Identify and recommend at least 1 credible Web site that an investor can visit to find the current market value of market indexes such as the Dow Industrial Averages. 
Be sure to document your posts with in-text citations, credible sources, and properly listed references.
Responses to Other Students: Respond to at least 2 of your fellow classmates with a reply of 100–200 words about their Primary Task Response regarding items you found to be compelling and enlightening. To help you with your discussion, please consider the following questions:
· What did you learn from your classmate's posting? 
· What additional questions do you have after reading the posting? 
· What clarification do you need regarding the posting? 
· What differences or similarities do you see between your posting and other classmates' postings? 
For assistance with your assignment, please use your text, Web resources, and all course materials.




Within the Discussion Board area, write at least 500 words that respond to the following questions with your thoughts, ideas, and comments. This will be the foundation for future discussions by your classmates. Be substantive and clear, and use examples to reinforce your ideas.
1. In the weighted average cost of capital formula, the after-tax cost of debt is used instead of the before-tax cost of debt. However, no such adjustment is made to the cost of equity. Are you surprised by this different tax handling of debt versus equity? Why or why not? 
2. If a corporation borrowed all of the money for its project at the risk-free rate, does that mean that the project’s cost of capital is the risk-free rate? 
3. When calculating the weighted average cost of capital, would it matter more if book values instead of market values were used for equity instead of debt? Please explain.
Be sure to document your posts with in-text citations, credible sources, and properly listed references.
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